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Risk Areas for the Amazon Business
Risk areas are key factors of focus in every business, and hence, Amazon is not exceptional. As evident, a risk area identifies with varied possibilities that may hinder a business from attaining a business goal (Aiello, 2018). It should be noted that the risks facing a typical business are broad and they include a variety of things that can control the firm’s strategy in addition to things that are beyond control such as the global economy. This study is aimed at offering accurate identification of varied risk areas in Amazon business and the affiliated types of risk in each risk area. 
Marketing is one of the core risk areas, and it identifies with the major areas of potential losses and failures of marketing (Grey, 2019). In Amazon, the major risks associated with marketing include currency risks and competitive market. Another risk area for Amazon is the finance area, which entails acute attention to the aspects of financial performance, risks, positions, and core areas of the forecast. The major types of risks Amazon’s financial area include marketing risk and operation risk (Amazon, 2016). The legal area is another major risk area for Amazon which might occur as a result of misunderstandings of how laws, as well as regulations, apply to the entire business based on its relationships, products, processes, as services. The risks associated with legal area include compliance risks and contract risks (Berg & Knights, 2019). Technology is another risk area for Amazon in that it subjects the entire firm to the risks of cybercrime associated with malicious software which are designed to disrupt the wide range of computer operations. Technology risk area is attached to risks such as geofencing risks and big data risks (Chaffey, 2015). Investment is another risk area for Amazon because it subjects the business into core issues such as purchase securities. It is always important to understand the risks associated with investment to make the project successful. From this risk area, Amazon it is faced with risks such as global inflation rates and liquidity risks.   
Risk Assessment Matrix
	Risk Area
	Types of Risks
	Risks Impact
	Likelihood

	Potential Mitigation Risk Owner (department)
	Measurement Scale

	Marketing
	Competitive market
	Reduced global  market share
	Highly possible
	Marketing 
	4

	
	Currency risks
	Loss of value of foreign assets
	Possible 
	Finance
	3

	Finance
	Marketing risk
	Reduced penetration to global market
	Possible 
	Marketing
	4

	
	Operation risk
	Increased employees turnover
	Possible 
	Human resource management
	3

	Legal
	Compliance risks
	Increased expenses and loss due to  international laws
	Possible 
	Operations
	4

	
	Contract risks
	Incomplete projects
	Probable 
	Strategy
	2

	Technology
	Goefencing risks
	Damaging the quality of life globally
	Possible 
	Technology and equipment
	2

	
	Big data risks
	Breaching of information
	Probable
	Technology and equipment 
	2

	Investment
	Global inflation rates
	Deterioration of rate of foreign exchange
	Possible 
	Operations
	2

	
	Liquidity risks

	Inflexibility and loss
	Possible 
	Operations
	2



In summation, Amazon is one of the contemporary cooperation’s which identifies with many risk areas in their operations. Arguably, Amazon is supposed to expand its core management practices by putting more emphasis to the risks accounting from core areas such as marketing, financing, investment, legal, and technology areas (Reuters, 2019). More importantly, the management should be highly focused to foresee and address future risks for improved business performance.
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